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Supplier Payment Terms 
 

 

Executive Summary 

 
1. To provide Cabinet with an update on current supplier payment terms and ask 

that Cabinet approves the return to standard supplier payment terms of 30 
days, alongside the resumption of the Priority Account Service, early payment 
programme. 

 

Recommendation 

 
2. Cabinet approves the resumption of standard supplier payment terms of 30 

days, from 1st November 2020. 
 

Reason for Recommendation 

 
3. 
 
 
 
 
 
3.1 
 
 
3.2 

Following a Cabinet Office Procurement Policy Note (PPN) in March 2020, an 
urgent Chief Executive decision was made to pay of all Suppliers as quickly as 
practicably possible, on immediate payment terms. This was in direct 
response to the COVID-19 outbreak, with the intention of ensuring service 
continuity and supporting Suppliers to the Council. 
 
The initial PPN covered the period to 30th June 2020, followed by a further 
PPN, extending the period until 31st October 2020. 
 
It is now necessary to revert to standard supplier payment terms of 30 days 
from 1st November 2020. 
 

Key Points for Consideration 

 
4. 
 
 
 
 
 

Prior to the urgent decision made in March 2020, the Council’s standard 
supplier payment terms were 30 days. In response the COVID-19 outbreak, 
Cabinet Office advised public sector organisations to move to immediate 
payment terms in order to assist Suppliers. This advice expires on 31st 
October 2020. 
 



4.1 
 
 
 
 
 
 
4.2 
 
 
 
 
4.3 

At Cabinet on 18th March 2019, Members approved the establishment of an 
Early Payment Programme, potentially delivering net income of up to £750k 
over a 5 year period. For this programme to maximise income, suppliers will 
be offered the ability to receive early payment, in exchange for a small rebate 
of their invoice value. Suppliers choosing not to join the scheme, will be paid 
on standard 30 day terms. 
 
Local Suppliers, where their payment address is within the Borough, will be 
able to receive early payment for free, without payment of a rebate. 
 
Alternatives Considered 
 
Not reverting standard supplier payment terms to 30 days. This would 
compromise the viability the Early Payment Scheme. This option would result 
in a budget pressure of £120k as a saving has already been included within 
this financial year. £80k which relates to the loss of income from April to 31st 
October has been included within the Covid-19 cost pressures and reported to 
Cabinet in the P4 Finance Update. 

 

Costs and Budget Summary 

 
5. 
 
5.1 

No direct costs.  
 
As referred to at 4.1, the Early Payment Programme may potentially deliver 
net income of up to £750k over a 5 year period. The expected rebate for this 
Financial Year is £120k reduced down to £40k due to the later start of 
November. 

 

Risk and Policy Implications 

 
6. Standard supplier payment terms would be set at 30 days. 

 

Consultation 

 
7. Not applicable. 

 

Background Papers Place of Inspection 

 

8. For further information about this 
report or access to any 
background papers contact  

Sam Smith, 
Number One Riverside, Floor 2 

 

For Further Information Contact: Samantha Smith, 
samantha.smith@rochdale.gov.uk 
Tel : 01706 924198 

 


